






11. Deposits payable

12. Accounts payable and other credit balances 

13. Deferred revenues

14. Income tax provision

Final settlement with Aqaba Special Economic Zone Authority Income Tax Department has not been reached 
for the years 2008 and 2009, which could result in additional tax liability on the company.
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10. Deferred revenues and Water Authority's loan – mechanical sewerage station

(*) Deferred revenues represents USA grant which is 85% of the station value. Revenues amortization was 
started on August 2007 at 2.5% over the station useful life.

(**) This item represents Water Authority's contribution which is 15% of the station value. This amount will 
be paid to Water Authority over 10 years in equal annual installments starting from the year 2007 with 
free interest rate. In year 2009, three installments were paid based on the board of directors’ minutes of 
meetings No. 35 dated November 17, 2009. In 2010, all remaining installments were paid based on the 
board of directors’ minutes of meetings No. 41 dated October 22, 2010.
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 (**) Expenses of Ma’an managing contract consist of the following: 

17. Revenue from management and operation of water and sanitation of Ma'an Governorate

− Revenue amount represents the contract agreement between Water Authority and Aqaba Water 
Company to manage and operate Ma’an water and sanitation for a period of 5 years. Work of the 
agreement began on July 1, 2010 for the following:
− Receiving the net revenue from the price of water and sanitation, fees, deposits and other revenues 

during the contract period.
− A lump sum of JD 200,000 paid at the beginning of the first and second contractual year,  and JD 60,000 

per year for technical support. Accordingly, an amount of JD 130,000 was recorded for the first six 
months.

The contract was terminated on January 18, 2011 according to the Prime Ministry letter No. 1450/1/11/57 
dated December 20, 2011.

18. Miscellaneous revenues
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15. Wadi Mousa station managing contract

(*) The revenue amount represents revenue calculated based on an agreement to manage, operate and 
maintain Wadi Mousa sanitation station between Water Authority and Aqaba Water Company. The 
agreement started on April 1, 2006 for fixed fees amounting to JD 625,804 for the first year, and this 
amount increase yearly by 3% for each subsequent year. This agreement is for five years subject to 
extension by both parties approval.

(**) Expenses of Wadi Mousa managing contract consist of the following:

16. Ma’an station managing contract

(*) The revenue amount represents revenue calculated based on an agreement to manage, operate and 
maintain Ma’an sanitation station between Water Authority and Aqaba Water Company for two years. 
The agreement started on June 1, 2009 and will end on May 31, 2011, in consideration of:
− The company submits an invoice for the actual amounts paid from the reserve of JD 200,000 per year 

allocated to the development of structural,  mechanical, electrical or any emergency work plus a 10% 
for company’s services and company fees.

− The company submits an invoice for monthly claims include amounts paid as operating expenses, 
maintenance, insurance, licenses and general and administrative expenses and any other expenses 
paid by the company as a result of operation plus to 25% for company’s services and fees.

− The company submits and invoice for the purchase of machines, equipment and tools disclosed in 
the approved list of the agreement, plus 10% for company’s services and fees.
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19. Operating and maintenance expenses
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 (**) Expenses of Ma’an managing contract consist of the following: 

17. Revenue from management and operation of water and sanitation of Ma'an Governorate

− Revenue amount represents the contract agreement between Water Authority and Aqaba Water 
Company to manage and operate Ma’an water and sanitation for a period of 5 years. Work of the 
agreement began on July 1, 2010 for the following:
− Receiving the net revenue from the price of water and sanitation, fees, deposits and other revenues 

during the contract period.
− A lump sum of JD 200,000 paid at the beginning of the first and second contractual year,  and JD 60,000 

per year for technical support. Accordingly, an amount of JD 130,000 was recorded for the first six 
months.

The contract was terminated on January 18, 2011 according to the Prime Ministry letter No. 1450/1/11/57 
dated December 20, 2011.

18. Miscellaneous revenues
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23. Risk management

a) Capital risk:

Regularly, the capital structure is reviewed and the cost of capital and the risks associated with capital are 
considered. In addition, capital is managed properly to ensure continuing as a going concern while 
maximizing the return through the optimization of the debt and equity balance.

b) Currency risk:
− Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates.
− The risk arises on certain transactions denominated in foreign currencies, which imposes sort of risk 

due to fluctuations in exchange rates during the year. 
− Most of foreign currency transactions are in USD, and JD exchange rate is fixed against USD.

c) Interest rate risk:
− Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in market interest rates.
− The risk is managed by maintaining an appropriate mix between fixed and floating interest rates 

balances during the financial year.
− The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings and 

depositing in banks.

d) Other price risk:
− Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in market prices (other than those arising from interest rate risk or currency risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, 
or factors affecting all similar financial instruments traded in the market. 

− The risk arises from investing in equity investments. 
− The entity is not exposed to other price risk.

e) Credit risk:
− Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other 

party by failing to discharge an obligation.
− Regularly, the credit ratings of debtors and the volume of transactions with those debtors during the 

year are monitored. 
− Ongoing credit evaluation is performed on the financial condition of debtors. 
− The carrying amount of financial assets recorded in the financial statements represents the maximum 

exposure to credit risk without taking into account the value of any collateral obtained.
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20. Administrative expenses

21. Contingent liabilities

− The company, as of the statement of financial position date,  has contingent liabilities on letters of guarantees 
and credit amounting to JD 170,008 with a deposit of JD 13,758.

− The company is implementing projects contracted with external parties amounted to JD 2,071,306 
approximately.  An amount of JD 957,533 has been paid until December 31, 2010, the remaining amount of JD 
1,113,773 representing the value of subsequent obligation on these projects, expected to be paid after the year 
2010.

22. Litigations

As stated in lawyer’s letter, there is two legal cases raised from others amounting to JD 9,986, and one legal case 
raised from the company amounting to JD 5,250 as at the financial position date.
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f) Liquidity risk:

− Liquidity risk is the risk of encountering difficulty in meeting obligations associated with financial 
liabilities that are settled by delivering cash or another financial assets.

− Liquidity risk is managed through monitoring cash flows and matching with maturity dates of the 
financial assets and liabilities.

− The following table shows the maturity dates of financial assets and liabilities as of December 31, 2010:

24. Fair value of financial instruments

The fair values of financial assets and liabilities are determined as follows:
− The fair value of financial assets and liabilities with standard terms and conditions and which are traded on 

active markets are determined with reference to quoted market prices.
− The fair value of other financial assets and liabilities (excluding derivative instruments) are determined in 

accordance with generally accepted pricing models based on discounted cash flow analysis.
− The fair value of derivative instruments, are calculated using quoted prices.

When such prices are not available discounted cash flow analysis is used.

25. Reclassification

2009 balances have been reclassified to conform to the adopted classification in 2010.
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