








11. Deposits payable

10. Deferred revenues and Water Authority's loan - mechanical sewerage station 2010 2009
Deferred revenues Water Authourty's JD JD
© loan () Total Water consumption 732,188 632,755
b JD JD
Water 465,727 471,185
External contribution 21,294,957 - 21,294,957 o
Sanitation 330,212 300,585
Water Authority's contribution - 4,237,518 4,237,518
Total cost of station 21,294,957 4,237,518 25,532,475 Other 10,882 3,829
Amortization (1,818,944) _ Ministry of Finance - stamps 1,230 1,230
Repayments Total 1,540,239 1,409,584
Repayments balance at beginning of the year (2,118,759)
R ts during th 2,118,759
Py e e — (879 12. Accounts payable and other credit balances
Repayments balance at end of the year (4,237,518)
r r
Net 19,476,013 B 2010 2009
Current portion - Note (13) 532,374 - JD JD
Long term portion 18,943,639 - Accrued expenses 496,420 460,687
Employment - Technical and Vocational Education
(*) Deferred revenues represents USA grant which is 85% of the station value. Revenues amortization was and Training Fund 69,888 69,888
started on August 2007 at 2.5% over the station useful life. .
Suppliers' payables 68,688 573,358
(**) This item represents Water Authority's contribution which is 15% of the station value. This amount will PP Pay
be paid to Water Authority over 10 years in equal annual installments starting from the year 2007 with Employees' payables 769 111
free interest rate. In year 2009, three installments were paid based on the board of directors” minutes of Total 635,765 1,104,044

meetings No. 35 dated November 17, 2009. In 2010, all remaining installments were paid based on the
board of directors” minutes of meetings No. 41 dated October 22, 2010.

13. Deferred revenues

2010 2009
JD JD
Mechanical sewerage station - Note (10) 532,374 532,374
Other 767,026 814,888
Total 1,299,400 1,347,262
14. Income tax provision
2010 2009
Jb Jb
Balance - beginning of the year 72,063 127,937
Provided during the year 172,462 137,206
Advance payment on income tax (18,225) (65,143)
Paid during the year (99,000) (127,937)
Balance - end of the year 127,300 72,063

Final settlement with Aqaba Special Economic Zone Authority Income Tax Department has not been reached
for the years 2008 and 2009, which could result in additional tax liability on the company.
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15. Wadi Mousa station managing contract

i 2010 i 2009
b Jb
Revenue from Wadi Mousa managing contract (*) 682,339 705,573
Expenses of Wadi Mousa managing contract (**) (519,159) (549,425)
Net 163,180 156,148

(*) The revenue amount represents revenue calculated based on an agreement to manage, operate and
maintain Wadi Mousa sanitation station between Water Authority and Aqaba Water Company. The
agreement started on April 1, 2006 for fixed fees amounting to JD 625,804 for the first year, and this
amount increase yearly by 3% for each subsequent year. This agreement is for five years subject to
extension by both parties approval.

(**) Expenses of Wadi Mousa managing contract consist of the following:
2010 2009
JD JD
Salaries and wages 332,443 336,105
Electricity 110,712 109,453
Purchase of supplies and consumables 18,222 10,268
Stations and wells maintenance 15,494 26,604
Fuel 14,434 16,240
Laboratories and chemical materials 13,376 16,909
General maintenance 9,433 28,195
Telecommunication 1,462 1,250
Bank fees 1,335 1,642
Cleaning 963 900
Employees training 480 430
Transport and freight 368 181
Miscellaneous 226 65
Stationery, printings and advertisment 211 586
Government fees - 507
Clearance - 90
Total 519,159 549,425
16. Ma’an station managing contract
2010 2009
JD JD
Revenue from Ma'an managing contract (*) 614,867 415,638
Expenses of Ma'an managing contract (**) (518,737) (358,474)
Net 96,130 57,164

(*) The revenue amount represents revenue calculated based on an agreement to manage, operate and
maintain Ma’an sanitation station between Water Authority and Aqaba Water Company for two years.
The agreement started on June 1, 2009 and will end on May 31, 2011, in consideration of:

- The company submits an invoice for the actual amounts paid from the reserve of JD 200,000 per year
allocated to the development of structural, mechanical, electrical or any emergency work plus a 10%
for company’s services and company fees.

- The company submits an invoice for monthly claims include amounts paid as operating expenses,
maintenance, insurance, licenses and general and administrative expenses and any other expenses
paid by the company as a result of operation plus to 25% for company’s services and fees.

- The company submits and invoice for the purchase of machines, equipment and tools disclosed in
the approved list of the agreement, plus 10% for company’s services and fees.
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(**) Expenses of Ma’an managing contract consist of the following:

Salaries and wages

Purchase of supplies and consumables
Electricity

Security

Fuel

Laboratories and chemical materials
General maintenance

Insurance

Telecommunication

Rent

Clearance and license

Stations and wells maintenance
Stationery, printings and advertisment
Bank charge

Entertainment and employee meals
Employees training

Transport and freight

Cleaning

Government fees

Miscellaneous

Total

2010 2009

JD JD
191,678 86,611
184,398 198,083
72,134 23,224
19,200 5,745
17,589 4,401
13,229 4,150
3,932 12,506
3,040 4,643
2,976 341
2,400 1,800
2,345 6,322
2,315 1,481
888 1,079
612 988
574 758
522 -
502 59
403 205
- 6,024
- 54
518,737 358,474




17. Revenue from management and operation of water and sanitation of Ma'an Governorate

- Revenue amount represents the contract agreement between Water Authority and Aqaba Water
Company to manage and operate Ma’an water and sanitation for a period of 5 years. Work of the

agreement began on July 1, 2010 for the following:

Receiving the net revenue from the price of water and sanitation, fees, deposits and other revenues

during the contract period.

= Alump sum of JD 200,000 paid at the beginning of the first and second contractual year, and JD 60,000
per year for technical support. Accordingly, an amount of JD 130,000 was recorded for the first six

months.

The contract was terminated on January 18, 2011 according to the Prime Ministry letter No. 1450/1/11/57

dated December 20, 2011.

18. Miscellaneous revenues

r 2010 r 2009
JD JD
Gain on sale of property and equipment 112,132 -
Penalties 26,221 229
Subscribers' contribution in water lines 18,041 61,088
Others 3,957 8,717
Tender fees 3,496 10,480
Warehouses material sales - 2,043
Total 163,847 82,557

19. Operating and maintenance expenses

Electricity

Fuel

Stations and water maintenance
Insurance

General maintenance

Vehicle maintenance and spare parts
Chemical materials - laboratories
Telecommunication

Licensing and clearance

Planting

Transport and freight

Cleaning

Training

Stationery, printings and advertisment
Miscellaneous

Water

Entertainment
Total

2010 2009
JD JD

1,565,577 1,600,232
210,758 144,215
128,982 237,186
113,102 67,221
112,465 127,339
96,216 104,838
69,446 102,416
42,428 44,688
9,827 8,624
7,444 137,959
7,401 9,725
4,304 3,934
2,206 1,096
1,245 2,040
800 3,624
257 308
48 8,074
2,372,506 2,603,519
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20. Administrative expenses

21.

22,

2010 2009
JD JD

General maintenance 78,480 112,586
Telecommunication 49,887 55,753
Fuel 43,890 35,058
Board of directors expenses 39,619 42,566
Vehicles 38,896 13,310
Transport and freight 34,113 30,876
Security 31,800 30,474
Electricity 25,387 31,607
Rent 22,500 24,250
Training 22,114 3,341
Advertising and publication 20,762 22,624
Stationery and printings 18,941 18,887
Professional and consulting fees 48,461 20,022
Cleaning 15,068 14,538
Stamp fees and penalties 8,964 9,391
Public relation and Subscribers awarness 7,394 4,078
Miscellaneous 5,201 7,152
Entertainment 4,491 6,472
Donations 3,550 4,000
Licensing 2,772 3,350
Fees and contributions 2,398 3,042
Clearance 486 977
Bank charges 190 215
Insurance 70 445
Allowance for doubtful receivables - 53,732
Employment - Technical and Vocational Training

and Education Fund - 15,646
Total 525,434 564,392

Contingent liabilities

The company, as of the statement of financial position date, has contingent liabilities on letters of guarantees
and credit amounting to JD 170,008 with a deposit of JD 13,758.

The company is implementing projects contracted with external parties amounted to JD 2,071,306
approximately. An amount of JD 957,533 has been paid until December 31, 2010, the remaining amount of JD
1,113,773 representing the value of subsequent obligation on these projects, expected to be paid after the year
2010.

Litigations

As stated in lawyer’s letter, there is two legal cases raised from others amounting to JD 9,986, and one legal case
raised from the company amounting to JD 5,250 as at the financial position date.
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23.

Risk management

a)

b)

<)

d)

e)

Capital risk:

Regularly, the capital structure is reviewed and the cost of capital and the risks associated with capital are
considered. In addition, capital is managed properly to ensure continuing as a going concern while
maximizing the return through the optimization of the debt and equity balance.

Currency risk:

- Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates.

- The risk arises on certain transactions denominated in foreign currencies, which imposes sort of risk
due to fluctuations in exchange rates during the year.

— Most of foreign currency transactions are in USD, and JD exchange rate is fixed against USD.

Interest rate risk:

— Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

- The risk is managed by maintaining an appropriate mix between fixed and floating interest rates
balances during the financial year.

— The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings and
depositing in banks.

Other price risk:

- Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the individual financial instrument or its issuer,
or factors affecting all similar financial instruments traded in the market.

— The risk arises from investing in equity investments.

- The entity is not exposed to other price risk.

Credit risk:

- Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other
party by failing to discharge an obligation.

- Regularly, the credit ratings of debtors and the volume of transactions with those debtors during the
year are monitored.

- Ongoing credit evaluation is performed on the financial condition of debtors.

- The carrying amount of financial assets recorded in the financial statements represents the maximum
exposure to credit risk without taking into account the value of any collateral obtained.




f)  Liquidity risk:
- Liquidity risk is the risk of encountering difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial assets.
- Liquidity risk is managed through monitoring cash flows and matching with maturity dates of the
financial assets and liabilities.
- The following table shows the maturity dates of financial assets and liabilities as of December 31, 2010:

Description Less than one year
JD
Financial assets:
Other debit balances 86,306
Accounts receivable 1,872,181
Cash at banks 4,936,347
Total 6,894,834

Financial liabilities:

Deposits payable 1,540,239
Accounts payable and other credit balances 565,877
Shareholder's receivable - Water Authority 328,885
Total 2,435,001

24. Fair value of financial instruments
The fair values of financial assets and liabilities are determined as follows:

- The fair value of financial assets and liabilities with standard terms and conditions and which are traded on
active markets are determined with reference to quoted market prices.

— The fair value of other financial assets and liabilities (excluding derivative instruments) are determined in
accordance with generally accepted pricing models based on discounted cash flow analysis.

— The fair value of derivative instruments, are calculated using quoted prices.

When such prices are not available discounted cash flow analysis is used.

25. Reclassification

2009 balances have been reclassified to conform to the adopted classification in 2010.
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